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E.O. 11652: N/A 
TAGS: BENCBRCI 

SUBJECT: MAJOR PROJECT-CHILEAN LIQUIFIED NATURAL GAS PLANT 
REF: (A) STATE 283925 (B) SANTIAGO 11291 

FOLLOWING TELEGRAM PREPARED BY AMCONGEN RIO DE JANEIRO. 

1 . OIL INDUSTRY SOURCES IN RIO ARE NOT AWARE OF ANY POSSIBLE 
BRAZILIAN PRIVATE OR GOVERNMENT PARTICIPATION IN A CHIELAN LNG 
PROJECT. EITHER AS SUPPLIER OF EQUITY CAPITAL OR AS MARKET FOR 
LNG PRODUCED. SOURCES FEEL THAT BRAZIL IS UNLIKELY TO ENTER INTO 
SUCH AN AGREEMENT WITH CHILE AT THE PRESENT TIME. OTHER PROJECTS 
IN THE ENERGY FIELD (ESPECIALLY DEVELOPMENT OF BRAZIL S OFFSHORE 
OIL FIELDS) ARE BELIEVED TO HAVE A MUCH HIGHER PRORITY FOR 
AVAILABLE FUNDS. FOLLOWING FACTORS ARE CITED TO SUPPORT INDUSTRY 
CIEW: (A) THE AMOUNT OF MONEY REQUIRED FOR SUCH A PROJECT WOULD BE 
SIGNIFICANT EVEN INF BRAZILIAN INVESTORS ASSUMED ONLY A RELA- 
TIVELY SMALL PERCENTAGE OF TOTAL COST (INCLUDING CONSTRUCTION 
OF INSTALLATIONS IN BRAZIL TO RECEIVE AND PROCESS THE LNG, IF 
IT IS TO BE MARKETED HERE); (B) A LONG-LEAD-TIME IS TYPICALLY 
REQUIRED FOR COMPLETION OF AN LNG PROJECT, WHILE BRAZIL'S 
MOST PRESSING ENERGY REQUIREMENTS ARE SHORT (AND MEDIUM) TERM: 
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(C) IN SPITE OF DIFFICULTIES ENCOUNTERED, BRAZILIAN DISCUSSIONS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


WITH BOLVIA COULD LEAD TO SUPPLY OF AT LEAST SOME BRAZILIAN 
MARKETS BY BOLVIAN ANTURAL GAS-THIS GAS COULD BE MADE AVAILABLE 
MORE QUICKLY, AND PROBABLY AT LOWER COST THAN CHILEAN LNG. 
CRIMMINS 
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